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1. Legal quotes
"Where there's a will, there are five hundred relatives." [unknown]
“Love all men - except lawyers." [Irish proverb]
"There's nothing more expensive than a bad lawyer." [Mike Gowen]
2. Overheard in court
Attorney to witness: "Are you married?"
Witness: "No. I'm divorced."
Attorney: "And what did your husband do before you divorced him?"
Witness: "A lot of things I didn't know about."
3. Inspiring quotes
"The only way to do great work is to love what you do." [Steve Jobs]
"In the end, we only regret the chances we didn't take." [unknown]
"Do what you have to do until you can do what you want to do." [Oprah Winfrey]
4. To fix bond rates or not?
Choosing whether to fix the interest rate on your bond is a tough decision and certainly depends on the
individual’s personal financial situation.
With interest rates rising (and further interest rate hikes expected) after a period of relatively low interest
rates, it may be an attractive option for a home-owner.
The best time for a consumer to fix mortgage rates is during a low and declining interest rate cycle, as
banks price future prime rate increases into their fixed rate options ahead of time. Banks are usually
prepared to agree to a fixed rate option at rates between 1% and 3% above the current prime lending
rate.
If interest rates fall, you may regret the decision to fix your bond rate, but for every 100 basis point
increase in the prime lending rate on a 20 year bond of R1 million, your monthly bond payments increase
by approximately R700. Home-owners with large bonds will obviously feel every interest rate increase
more acutely than those with smaller mortgages.
Perhaps the better course to go is to remain flexible and set your monthly bond repayment at an
amount above that required by the bank. The result of this is that you are reducing the capital amount
owed on your home loan at a faster rate, and even if interest rates rise, you will have already been
paying higher monthly repayments (which, depending on how much extra you are paying, will either
absorb the extra monthly payment required, or will soften the impact of the added monthly payment).
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