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1. Legal Quotes
"Injustice is relatively easy to bear; it is justice that hurts." [H L Mencken]
“The vices of the rich and great are mistaken for error, and those of the poor and lowly, for crime."
[Marguerite Gardiner]
"The law was made for one thing alone, for the exploitation of those who don't understand it." [Bertolt
Brecht]
2. Overheard in chambers
Lawyer: "Let me give you my honest opinion."
Client: "No, I'm paying for professional advice."
3. Inspiring quotes
"Obstacles are those frightful things you see when you take your eyes off your goal." [Henry Ford]
"The finest steel has to go through the hottest fire." [Richard M Nixon]
"Nothing will work unless you do." [Maya Angelou]
4. Voluntary VAT registration
A person is obliged to register as a VAT vendor where such person makes taxable supplies (comprising
standard and zero-rated supplies) in excess of R1 million in a consecutive period of 12 months.
A person may, however, voluntarily register for VAT where such person has already made taxable
supplies exceeding R50 000.00 in a 12-month period, or where the person carries on an enterprise and
has not yet exceeded the R50 000.00 threshold, but reasonably expects that the R50 000.00 threshold
will be exceeded within 12 months from the date of registration.
Requirements:
Businesses are not required to register as vendors until such time as such businesses' taxable income
exceeds the R1 million threshold.
On registration as a vendor with SARS, a vendor is required to
1. levy and account for VAT on goods or services supplied in the course of his/her enterprise, and
may claim input tax deductions incurred in respect of goods or services acquired in the course of
making taxable supplies;
2. issue tax invoices in respect of supplies made and to retain certain documentary proof in
accordance with the Value-Added Tax Act 89 of 1991;
3. complete and submit VAT returns, and to make payment of any VAT amounts due to SARS in
accordance with his/her allocated tax period (generally on a bi-monthly basis).
Failure to adhere to these obligations may result in the imposition of penalties and interest.
These compliance requirements placed on vendors may prove to be administratively burdensome, time
consuming and costly for small or start-up businesses that do not have proper systems in place. Such
businesses may incur costs of acquiring the services of an accountant, as well as costs of putting systems
in place to ensure proper accounting and invoicing of clients.
Is it beneficial to register as a Vendor?
This depends on a range of factors, in particular the nature of the business and the type of expenses
incurred by such business.
Although it will be beneficial for a vendor making zero-rated supplies to register voluntarily, this is not
the case for a vendor making standard-rated supplies. Where the biggest expense of the business is staff

costs (where no input tax can be deducted), it is not always beneficial to be a vendor. When the cost and
administrative burden associated with VAT registration is weighed up against the monetary benefit
obtained from claiming input tax deductions on registration, a business may decide that it is more
beneficial to remain unregistered.
Generally speaking, it would be worth it for manufacturing and retail businesses to register as vendors.
A small business owner would be advised to do the financial exercise before voluntarily registering his
business for VAT.
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