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1. Legal Quotes
"Where there's a will there are 500 relatives.” [unknown]
“Just legalise everything and let Darwin do the rest.” [Willy Nelson]
"In my many years I have come to the conclusion that one useless man is a shame, two is a law
firm and three or more is a congress." [John Adams]
2. Legal short
"And what the ###@@@!!! am I supposed to do with this speeding ticket, Officer?"
Officer: "Keep it. When you collect four of them you get a bicycle."
3. Inspiring quotes
"There are far, far better things ahead than any we leave behind." [C S Lewis]
"Don't be pushed by your problems. Be led by your dreams." [Ralph Waldo Emerson]
"You can't reach for anything new if your hands are still full of yesterday's junk." [Louise Smith]
4. Interest rate caps on credit now effective
New maximum caps on interest and fees that can be charged by credit providers on
loans came into effect on Friday 6 May 2016.
The new limits reduce interest costs on personal loans and are part of a campaign to prevent
reckless lending. These limits must be viewed together with the affordability assessment
regulations – which came into effect in September 2015 - and require credit providers to more
thoroughly interrogate whether a borrower can afford a loan – as well as proposed limits to credit
life insurance.
The maximum rate that credit providers can charge on unsecured loans per year has
been reduced from 32.65% to 28% (which is the repo rate (“RR”), currently at 7%,
plus 21%).

Credit type

Maximum prescribed rate

Mortgage agreements

RR + 12% per year

Credit facilities

RR + 14% per year

Unsecured credit transactions

RR + 21% per year

Short-term transactions

5% per month on the first loan and 3% per month
on subsequent loans within a calendar year

Other credit agreements

RR + 17% per year

Incidental credit agreements

2% per month

Initiation fees on credit agreements are also limited under the regulations.
Credit type

Maximum initiation fee
(a) R1 100 per credit agreement, plus 10% of
the amount in excess of R10 000

Mortgage agreements

(b) Never to exceed R5 250
(a) R165 per credit agreement, plus 10% of the
amount in excess of R1 000

Credit facilities

(b) Never to exceed R1 050
(a) R165 per credit agreement, plus 10% of the
amount in excess of R1 000

Unsecured credit transaction

(b) Never to exceed R1 050

I am available on 083 2515451 or fritz@sonnenberg.co.za. Refer your transfers to me
and get professional, hands-on, experienced service.
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